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SUBJECT: VELASCO MEETINGS WITH SCHLESINGER AND AID-VICE 
PRESIDENT'S ENERGY INITIATIVE 

REF: (A) MANILA 07157 (B) STATE 1 12985 (C) STATE 1 1 1016 

1. AS REQUESTED BY VICE PRESIDENT MONDALE (R'E A), SECRE- 
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TARY OE ENERGY SCHLESINGER MET WITH PHILIPPINE SECRETARY OE 
ENERGY VELASCO ON MAY 12. 

2. SCHLESINGER EXPRESSED APPRECIATION TO VELASCO EOR GOP'S 
PROMPT RESPONSE TO U.S. PROPOSAL EOR RENEGOTIATING US/RP 
NUCLEAR COOPERATION AGREEMENT. ON HIS PART, VELASCO ASKED 
ABOUT POSSIBILITY OF A GOVERNMENT-TO-GOVERNMENT AGREEMENT 
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CONCERNING THE SUPPLY OF NA;URAL URANIUM FEED (FOR THE WEST- 
INGHOUSE NUCLEAR POWER PLANT), IN CONNECTION WITH GOP'S EN- 
RICHMENT SERVICE CONTRACT WITH DOE. VELASCO NOTED THAT 
EXISTING US/PHILIPPINE HUCLEAR AGREEMENT PROVIDES THAT USG 
WOULD UNDERTAKE TO FURNISH NATURAL URANIUM FEED IF THE FEED 
WAS NOT QUOTE REASONABLY AVAILABLE END QUOTE TO THE 
PHILIPPINE GOVERNMENT. HE EXPRESSED HOPE THAT THERE MIGHT 
BE FINANCIAL BENEFIT TO THE PHILIPPINES FROM SUCH AN ARRANGE- 
MENT. VELASCO WAS TOLD THAT SUCH AH AGREEMENT WOULD NOT 
OFEER ANY ECONOMIC ADVAMTAGE,ICH AN AGREEMENT WOULD NOT 

AT LESS THAN THE MARKET PRICE TO THE PHILIPPINES, AND THAT 
IN ANY EVENT PHILIPPINE REQUIREMENTS COULD BE CURRENTLY 
MET EROMU.S. COMMERCIAL SOURCES. (NOTE: IN MAY 9 MEET- 
ING WITH DOE AND STATE OFFICIALS, THE PHILIPPINE REPRESEN- 
TATIVES WERE ADVISED THAT NATURAL URANIUM MEETING PHILIP- 
PINE REQUIREMENTS IS PRESENTLY AVAILABLE FROM SEVERAL U.S. 
COMMERCIAL SOURCES, AND NO SCARCITY IS EXPECTED. THE 
PHILIPPINE OFEICIALS UNDERTOOK DURING THEIR VISIT TO CON- 
TACT U.S. SUPPLIERS WITH THE EXPECTATION THAT THEY WOULD 
BE ABLE TO CONTRACT FOR THE MATERIAL.) 

3. EOLLOWING UP THE VICE PRESIDENT'S DISCUSSIONS IN 
MANILA, SECRETARY SCHLESINGER STATED THAT THE U.S. WAS 
PREPARED TO SEND A TEAM TO THE PHILIPPINES TO EXPLORE WAYS 
WE COULD COOPERATE IN PHILIPPINE ENERGY DEVELOPMENT. HE 
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INDICATED THAT THE TEAM WOULD BE COMPOSED OF REPRESENTA- 
TIVES FROM AID AND STATE, AS WELL AS DOE. 

4. IN CONCLUSION, VELASCO INVITED SCHLESINGER TO VISIT 
THE PHILIPPINES. SCHLESINGER RESPONDED THAT IT WOULD BE 
PREMATURE TO PLAN SUCH A TRIP UNTIL ACTION ON U.S. ENERGY 
LEGISLATION HAD BEEN COMPLETED. 

5. ON PREVIOUS DAY, SECRETARY VELASCO AND PARTY MET WITH 
AID AA/ASA SULLIVAN, DAA ADLER AND DS/EY DIRECTOR lACOBS. 
SULLIVAN STATED AID INTEREST IN WORKING WITH GOP IN 
DEVELOPING ENERGY SECTOR WITHIN CONGRESSIONAL LIMITATIONS 
ON AID FINANCING, WHICH WERE DISCUSSED. HE OBSERVED THAT 
AID WILL JOIN DOE AND QUOTE CONSIDER, SUBJECT TO AVAILABIL- 
ITY OF FUNDS END QUOTE, FINANCING COOPERATIVE PROJECTS 
WHICH MAY DEVELOP AS RESULT OF TEAM'S VISIT TO THE PHILIP- 
PINES. SULLIVAN NOTED THAT THESE EFFORTS WILL BE IN ADDI- 
TION TO ACTIVITIES FINANCED BY AID NON-CONVENTIONAL ENERGY 
LOAN SIGNED DURING VICE PRESIDENT'S VISIT. 

6. ACTION: REQUEST EMBASSY/AID CONTACT PHILIPPINE DEPART- 
MENT OF ENERGY OFFICIALS AND (1) ESTABLISH POINT OF CON- 
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TACT FOR TEAM VISIT, (2) INQUIRE AS TO WHAT AREAS OE 
ENERGY EXPERTISE THEY WOULD WISH TO HAVE REPRESENTED ON 
THE TEAM, AND (3) REQUEST THEIR PREEERENCE ON THE MOST 
CONVENIENT TIME PERIOD FOR THE TEAM VISIT. WE WOULD EX- 
PECT THIS VISIT TO IDENTIFY IN GENERAL TERMS IDEAS EOR 
POSSIBLE COOPERATIVE PROJECTS. DETAILED PLANS EOR PROJECTS 
OE MUTUAL INTEREST WOULD SUBSEQUENTLY BE DEVELOPED EOLLOW- 
ING THE TEAM'S VISIT. VELASCO WAS TOLD THAT SEPTEMBER 
WOULD PROBABLY BE THE MOST SUITABLE TIME FOR THE TRIP BE- 
CAUSE OF THE APPROACH OP THE MONSOON SEASON, BUT A VISIT 
PRIOR TO THE RAINY SEASON MAY BE POSSIBLE IP THAT IS PRE- 
PERRED. PLEASE RESPOND ASAP BY CABLE WITH CAPTION ATTN: 

DOE EOR JACKSON AND AID EOR SULLIVAN. 
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7. TO ASSIST IN PREPARATIONS EOR TEAM VISIT, WE WOULD 
ALSO APPRECIATE EMBASSY SENDING COPY OP RECENT COAL EVALU- 
ATION REPORT PREPARED BY ROBERTSON RESEARCH INTERNATIONAL 
EOR THE PHILIPPINE BUREAU OP ENERGY DEVELOPMENT AND ANY 
OTHER RECENT BACKGROUND OR PLANNING MATERIAL WHICH YOU 
BELIEVE MIGHT BE USEFUL. CHRISTOPHER 
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